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MARTUS VAN WYK GR(SA) / CA(SA)
GEOKTROOIEERDE REKENMEESTERS & OUDITEURE
CHARTERED ACCOUNTANTS & AUDITORS

INDEPENDENT REI'IEWER'S REPORT TO THE STAKEHOLDERS OF
BLACKHEATH CITY IMPRO!'EMENT DISTRICT NPC

Report on the Financial Statemetrts of Blackheath City Improvement District

We have reviewed the annual financial statements ofBlackheath City Improvement District, that
comprise the statement of financial position as at 30 June 2013, and the statement of
comprehensive income and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information, and the directoN' rcport, as set

out on pages 6 to 19.

Directors' Responsibility for the Financial Statements

The company's directors are responsible foi the preparation of these statements in accordance
with the basis ofaccounting described in the notes and the rcquirements ofthe Companies Aot of
South Afric4 and for such internal control as the directors determine necessary to enable the
preparation offinancial statemgnts that are free from material misstatement, whether due to fraud
or erTor.

Independent Reviewer's Responsibility

Our responsibility is to express a conclusion on the annual fina.ncial statements based on our
review. We conducted our review in accordance with Intcrnational Standards on Review
Engagements which requires us to conclude whether anything has come to our attention that
causgs us to believe that the financial statements, taken as a whole, are not prepared in all
material respects in acoordance with the applicable financial reporting framework. This
Standaxd also requires us to comply with relevant ethical requirements.

A review of financial statements in accordance with Intemational Standards on Review
Engagements oonsists primarily ofmaking inquiries of management and others within the gntity
involved in financial and aocounting matters, applying analytical prooedures, and evaluating the
suffi ciency alld appropriateness of evidence obtained.

A review also requires performance of additional procedures when the practitioner becomes
aware of mattem that cause the practitioner to believe the financial statements as a whole may be

materially misstated.

We believe that the evidence obtained in our review is sufficient and appropriate to provide a
basis for our conclusion.
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The procedures performed in a review engagement are substantially less than those performed in
an audit conducted in accordance with lnternational Standards on Auditing. Accordingly, we do

not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the annual

financial statemenls are not prepared, in all material respects, in acoordance with the basis of
accounting and the rcquirements ofthe Companies Act ofSouth Africa.

'Att\4 d.t+ JL

Marius van Wyk CA(SA)
Chartered Accountant
29 July 2013
Bellville
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Blackheath City Improvement l)istrict l\PC
(Registration number 2005/036286/08)

Annual Financial Statements for the year ended 30 June 2013

Director's Responsibility

The directors are required by the South African Companies Act to maintain adequate accounting records and

are rcsponsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is their responsibility to ensure that the annual financial statements

fairly present the state of afiairs of the company as at the end of the financial y€ar and the results of its
opemtions and cash flows for the year then ended, in conformity with Intemational Financial Reporting

Standard for Small to Medium-sized Entities. The extemal reviewers are engaged to express an independent

opinion on the annual financial slatements.

The annual financial statements arc prepared in accordance with Intemational Financial Reporting Standard

for Small to Medium-sized Entities and are based upon appropdate accounting policies consistently applied
and supported by reasonable and prudentjudgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of inteflal financial control

established by the company and place considerable importance on maintaining a strong control environment.
To enable the directots to meet these responsibilities, the board ofdirectors sets standards for intemal control

aimed at reducing the risk of enor or loss in a cost effective manner. The standards include the proper

delegation of responsibilities within a clearly defined flameworlq effective accounting p.ocedures ald
adequate segregation of duties to ensur€ an acceptable level of risk. These controls are monitored

throughoutthe company and all employees are required to maintain the highest ethical standards in ensuring

the company's business is conducted in a manner that in all reasonable circumstances is above reproach.

The focus of risk management in the company is on identifying assessing, managing and monitoring all
known forms of risk across the company. whil€ operating risk cannot be firlly eliminat€d, the company
endeavors to minimise it by ensuring that appropriate infiastructure, controls, systems and ethical behavior

are applied and managed within predetermined procedures ard constraints.

The directors are of the opinion, based on the information and explanations given by management, that the

system of intemal control provides rcasonable assurance that the financial records may be relied on for the

preparation of the annual financial statements. However, any system of intemal financial control can

provide only reasonable, and not absolute, assurance against material misstatement or loss.

The directors have reviewed the company's cash flow forecast for the yrax to 30 June 2014 and, in the light
of this review and the current financial position, they are satisfied that the company has or has access to

adequate resources to continue in opemtional existence for the foreseeable future.

statements set out on pag€s 5 to 19, which have b€en prepared on the going concem

by, the board of directors on 29 July 2013 and wer€ signed on its behalfby:

Blackheath
29 July 2013
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Blackheath City Improvement District NPC

@egistration number 2005/036286/08)

Annual Financial Statements for the year ended 30 June 2013

Director's Report

The directors submit their report for the year ended 30 June 2013.

'1. Natlre of business
The business operations of the company are that ofthe improvemeot and promotion of the
industrial area by prcviding and procuring the provision of services to and in the industrial
atea.

2. Financial results and diyidends
The hnancial results ofthe company are set out in the attached financial statements.
No dividends were declared during the financial year (2012 - Rnil).

3. Share capital
There is no issued share capital as the compary is a Nor Profit Company.

4. Directors and secretary
The present directors ofthe company is:

RA Louw
GM Noonan
R AIIi
AJ Smuts
HM Modricky
CD Wolfswinkel
GRP Feneim

The secretaf,y of the company is Brendan van der Merwe, whose business and postal

address is:

Business: Post l:
Peninsula Beverage Company PO Box 12

Comer School and Wimbledon Roads Blackheath
Blackheath 7581
7580

5. Material events after year-end
No matter which material to the financial affai$ of the company has occured betweel the
year end date ard th€ date of apprcva.l oflhe financial statements.
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Blackheath City lmprovement District
(Registration number 200t036286/08)

Financial Statements for the year ended 30

Statement of Financial Position

Assets 
Note

NPC

June 2013

2013
Rand

2012
Rand

Non-curcnt asseta

Furniture and equipment

lnYestments

Money Market Account

Curent Essetg

Trade receivables and depqsits
Bank and cash on hand

Total aasota

Equity and Llabilities

Equity and reaorves

AcqJmulated surplus

Curent llabilitlog

Trade and other payables

Total equity and li.bilitior

5r,016

213,7f2

85,377

700
88,677

7,2N

97,2U

96,504

35,1,'165

339,trg 85,5?5

339,54 85,57

14,616 18,854

354,166 ',104,429
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Blackheath Gity lmprovement District NPC
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2013

Statement of Comprehensive lncome 2013
Note Rand E4!!!

1,554,449 1,302,255

4,122
145,250
143,945

9,620
7,020
3,634

340.192
7,572
1,223
5,5'10
4,110

5
1,795

70,540
5,674

42,000
10,355

447,889
21't,U7

3,411
12,534

115.U4

253,974

1,300,475 1,242,321

2012

1,196,001

54,280
51.921

13,230
3,360

314,031
4,O42
1,042

3,345

7,650
25,323
4,107

36,000
4,197

489,265
145,202

4,394
30,128

108,000

59,934

lncomo

Levy income
lnterest aeceived
Donations received
Retention rcfund

Operatlng expensog

Advertising
Auditor and accounting fees
Bank charges
Cleansing
Depaeciation
Donations
Enteiainment
lnsurance
Loss on asset disposal
Office expenses
Projects
Printing and stationery
Renhl expense
Repair and maintenance
Staff costs
Security
Sundry expenses
Telephone, postage and internet
Travel

Surylus before taxation

Taxation

Surplus after taxation @ 
-5$--
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Blackheath Gity lmprovement District NPG
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2013

Statement of Ghanges in Equity

Accumulated surplusr Beginning of the yea.
Surplus for the year

Accumulated surplus: End ol tho year ______9!9.9!9_ ____-9!{25

2013
Rand

85,575
253,974

2012
Rand

25,641
59,934
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Blackheath City lmprovement District NPG
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2013

Statement of Cash Flows

ca6h tlow from t (used in) opelallng activitier6

cash flow from operations

Not cash from operating activitios

cash flow (used in) r from inve-sting acilvltles

(lncrease) / Decrease in lvloney Market Account
lnterest received
Net (lncrease) / Decrease in assets

Net cash flom lnvesting activitiss

Tolal ca6h movomenl fol the yeal
Bank and cash at the beginning ofthe year

Total bank and cash attho end ofthe year

2013 2012
Note Rand Rand

6 253,186 53,921

253.188 53.921

1213,77214,122 53
(51,363)

(25,t.013t 53

17,8271 53,974
96,504 42,530

88.677 96,504
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Blackheath City Improvement District l{PC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

1. General informatioo

The cunent business operations oflhe company are that of improvem€nt and promotion ofthe industrial atea by
providing and procuring the provision of services to and in the industrial area. The company is an unlisted
association incorpomted snder section 21, incorpomted and domiciled in South Africa. The address of its
registered oflice is Peninsula Beverage Conpany, Comet School and Wimbledon Roads, Blackheath.

2. Accounting policy

Th€ principal accounting policies applied in the preparation of these financial statements arc se1 out below.
These policies have been consistently applied to all the yea$ presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of Blackheath City lmprovement District have been prepared in accordance with the
Intemational Financial Reporting Standard for Small and Medium-sized Entities. These financial statem€nts
bave been prepared rmder the historical cost convention, as modified by the revaluation of available-for-sale
financial assets, ard finarcial assets and financial liabilities a1 fair value thrcugh profit and loss.

The preparation offinancial statements in conformit with lntemational Financial Reporting Standard for Small
and Medium-sized Entities requires the use of certain citical accounting estimates. It also requircs management
10 exercise its judgement in the process ofapplying the company's a.counting policies. The areas involving a

higher degree ofjudgernent or conplexity, or areas where assumplions and estimates are significant to the

financial statements, are disclosed in the not€s

2.2 Furnitur€ and equipment

Fumiture and equipment is stated ai historical cost less depreciation. Historical cost includes expenditure that is
direcdy attributable to the acquisition ofthe items-

Subsequent costs are included in fte asset's carrying amount or recogdsed as a sepamte asset as appropriate,

only when it is probable that the firtwe economic benefits associated with the item will flow to the company and
the cost of the item can be measured reliably. AII other repairs and maintenance are charged to xhe income
statement during the financial period in which they are incurred.

Depreciation on assets is calculated using the straight-line method to allocate their cost to their rcsidual values
over rne estimared us€tullives, as follows:

oflice furniture
Offce equipment
Computer €quipment
Motor vehicles

6 yean
6 years

3 years

5 years

The ass€t's residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.
An asset's carrying amount is written down immediately to iti recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. Gains and iosses on disposals are determined by
comparing proceeds with carrying amounl. These are included in the statement ofcomprehensive income.
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Blackheath City Improvement District NPC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

2.3 Impairmentofnon-financitlasset!

Assets tbat have an indelinite useful life are not subject to amortisation and are tested annually for impairment.

Assets that are subject to amortisation are reviewed for impairment when€vel evens or changes in circumsEnces

indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recovemble amount The recovemble amount is the higher ofan
asset's fa;rvalue less costs to sell and value in use, For th€ purpose ofassessing impairment, assets are grouPed

at th€ lowest levels for which lhere are separately identifiable cash flows (cash generating units). Non-financial
assets other than goodwill ihat suff€red an impairment are reviewed for possible revenal ofthe impairment at

€ach reporting date.

2.4 T.ade rec€ivables

Trade receivables are r€cognised initially at fair value and subsequendy measured at amortised cost using the

effective ;nterest m€thod, less provision for impairm€nt. A provision for impaiment of trade r€ceivables is

cstablished when there is objective evidence that the company will not be able to collect all amounts due

accordingtothe original terms ofreceivables. Sjgnificant financial difficulties ofthe debtor, probability that the

debtor will enter bankruptcy or financial reo4anisation, and default or delinquency in pa)ments are considered

indi€aton that the trade receivable is irnpaircd. The amount of the provision is the difference between the

asset's carry;ng amount and th€ present value of estimated future cash flows, discounted at the effective interest

rate. The amount ofthe provision is recognised in ihe income statement.

2,5 Cash and casb equivalents

Cash and cash equivalents includes cash in hand, d€posits held at call with banks, other sho.t term highlv liquid
investments with original maturities of tkee months or less, and bank overdmfts Bank overdrufls are shown

separately on the face ofthe balance sheet.

2.6 Finarcial rss€ts

The company classifies its financial assets in the following categories: at fair value through profit and loss,

loans and receivables and available-for-sale. The classification depends on the purpose for which the financial
assets were acquire. Management determines the classification of its financial assets at initial recognixion and

re-evaluates this designation at €very reporting date.

(a) Financial assets through ptolit and loss

This category has two sub-categoies: "financial assets held for trading", and those designated at lair value

through profit and Ioss at inception. A financial asset is ctassified in this category if acquired principally for the

purpose of selling in the short term or if so dosignated by management. Derivatives are also cat€odsed as

"held for trading" unless they are designated as hedges. Assexs in this category are classified as current assets if
they are either held for trading or are expected to be realised within 12 rnonths ofthe balance sheet date-

(b) Loans and receh)ables

Loans and receivables are non-der;vative financial assets with fixed or determ;nable payments tbat are not
quoted h an active market. They are included in cunent assets, except for maturities greater than 12 months

affor the balance sheet date. Thes€ are classified as non-cunent ass€ts. Cunent loans and receivables are

classified as "trade and other receivables" in the balance sheet.
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Blackheath City Improvement District NPC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

(c) Awilable-for-salefinancialatsets

Availabl€-for-sale financial assets are non-derivatjves that are either designated in this category or not classified

in any ofthe other cat€ories. They are included in non-current assets unless management intends to dispose of
the investment within 12 months ofthe balanc€ sheet date. Financial assets carried at fair value tkough profit
and loss are initjally recognised at fair value and hansaction costs arc expensed in the income statement.

Regular purchases and sales of investments are recognised on trade-daxe, the date on which the company
commits to purchase or sell the assel. Investrnents are initially recogn ised at fair value plus transaction costs for
all financial assets not carried through profit or loss. Financial assets carried at fair value throwh profit or loss

are initially recognised at fuir value and tmnsaction costs are expensed in th€ income statement.

Investm€nts are derecognised when the rights to rec€ive cash flows ftom the investments have expired or have

been transfeffed and the company has transfened substantially all sks and rewards of ownership. Available-
foFsale financial assets and financial assets at fair value tbrough profit or loss are subsequently carried at fair
value. Loans and receivables and held-to-maturity investrnenb are carried al amortised cost using the effectiv€

Cains or losses arising lrom changes in the fair value of the "financial assets at fair value through profit or loss"
category, including interest and dividend income, are presented in the income statement within "other gains /
(losses)" in the period in which they arise.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value ofadjustments
rccognised in equity are included in fte income statement as "gains aod losses lrom investrnent securities"
Interest on available-for-sal€ s€curities calculated using the €trective interest method is recognised in the income
statement. Dividends on available-for-sale equity instruments are r€co$ised in the income statement when the
company's right to receive payments is established.

The fair value of qlroted instrument are based on current bid prices. If the market for a financial asset is not
active, the company eslablishes fair valu€ by using valuation teclmiques. Th€se include the use ofrecent am's
length transactions, reference to other instrumenls that are substantially the same, discounted cash flow analysis,
and option p cing models, making maximum us€ of market inputs and rclying as little as possible on entity_

specific inputs.

The company assess€d at each balance she€t date whether there is objective evidence that a financial asset or a
group of financial assets is impair€d. In the case ofequity secuities classified as available-for-sale, a significant
or prolonged decline in the fair value of the s€curity below iis cost is consid€red an indicato. that the securities

are impaired. Ifany such evidence exists for available-for-sale financial assets, the cumulative loss - measured

as the differenc€ betweed the acquisition cost and the crfient fair value, less any impairment loss on that

financial asset previously recognised in profit or loss - is removed lrom equity and recognised in the income

statement on equity instruments are not reversed tkough the income statement. Impairment testing of trade

receivables is described in note 2.4.

2.7 Provisions

Provisions are recognised when: the company has a present legal or constructive obligation as a result ofPast
events; its more likely that an outflow ofrcsources will be required to settle the obligation; and the amount has

been reliably estimated. Provisions arc not recognised for future opemting losses.
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Blackheath City Improvement District NPC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

wherc there are a number ofsimilar obligations, the likelihood that an outflow will be required in settleme[t is

determined by considering the class ofobligation as awhole. A provision is recognised even;fthe likelihood of
an outflow with respect to any one item included in the same class ofobligatiou may be small.

Provisions are measued at the Fesent value of the €xpenditures exp€cted to be required to settle the obligation
using a pre-tax rate that reflects current market assessments ofthe time value ofmoney and the risks specific to
the obligation. The increase in the provision due to passage oftime is recognised as interest expense.

2.8 Borrowings

Borrowings are recognised initially at fair value, net oftransaction costs incun€d. Bonowings are subsequently
stated at amortised cost; any difference between the proceeds (net oftransaction costs) and the redemption value
is recognised in the income statement over the pedod oflhe borrowings using the effective interest method.

Bonowings are classified as crfient liabilities unl€ss the company has an Mconditional right io defer settlement
ofthe liability for at least l2 months after the balance sheet date.

2.9 Operating leas€s

Leases in which a significant portion of the risks and rewards of ownership are retained by lhe lessor are

classified as operating leases. Pa],rnents mad€ under operating leases (net of any incentives ftom the lessoD are

charged to the income statement on a straight"line basis over the period of the lease.

2.10 Revenuerecognition

Revenue comprises the fair value of the consideration received or receivable fol lely income for the delivering
of services in the ordinary cours€ ofthe company's activities. Revenue is shown net ofvalue added tax, retums,
rebates, and discounts and after eliminated sales within the company. Revenue is recognised as follows:

(a) LeV inconefot the delivery ofsenices

kvy income for the delivery ofservices are rccognised in advanc€ when the company commjts to the delivering
ofthe services,

(b) Interest incone

Interest income is recognised on a tjme-proportion basis using ihe effective interest method. Wllen a receivable
is impaired, the company reduces the carying amount to its recovemble amount, beiig the estimated future cash

flow discounted at original effective interest mr€ of the insfument and continues unwinding th€ discount as

interest income. Int€rest income on impaired loans is recognised using the original effectiv€ intercst mte.

3. Financial risk nanag€m€nt

3.1 Financial risk factors

The company's activities expose it to a variety of financial risks: market risk (including currency risk fair
value interest mte risk and price risk), credit risk, liquidity risk and cash flow interest rate risk. The company's
overall risk management progm$me focusses on the rmpredictability of financial markets ands se€ks !o
minimise potential adverse efects on th€ company's financial performance.
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Blackheath City Improvement District NPC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

(a) Market and p ce sk

The company is not €xposed to significant market and commodify price risk.

(b) Ctedit risk

The company has no significant concentrations of credit risk. It has policies in place to ensure that sales of
products are made to customers with an appropriate cr€dit history. Derivative counteQarties and cash

transactions are limited to high-credit-qualit financial institutions- The company has policies that limit the

amount ofcredit exposure to any financial institution.

(c) Lhuidity tisk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequat€ amolmt of committed credit facilities and the ability to close out market
posilions. The company airns to maintain flexibility in funding by keeping committed credit Iines available.

(d) Cashfow andfair wtue rate risk

As the company has no significant interest-bearing assets, the company's income and operating cash flows are

subslantially independent ofchanges in mark€t interest mtes. The company's interest mte risk arises from long_

term borrowings. Borowings issued at variable rate oxpose the company to cash flow interest rate risk.
Borrowings issued at fixed rates expose the company to fair value inlercst mte risk.

3-2 Fairvalueestimation

The fair value of financial instruments iraded rn active markets (such as aading and available-for-sale securities)
is based on quoted market prices at the balance sheet date. The quoted market price used for financial assets

held by the company is the curent bid price.

The fair value offinancial instruments that arc not raded in an active market is detemined by using valuation
techniques. The company uses a variety ofmethods and makes assumptions that are based on market condilions
ex;sxing at eacb balance sheet date. Quoted market prices or deal€r quotes for similar instruments are used tor
long-term debt.

The nominal value less impairment provision of trade receivables and payables are assumed to approximate
their fair values. The fair value of financial liabitities for discloswe purposes is estimated by discounting th€

future contractual cash flows at th€ curr€nt market interest rate xhat is available to the company for similar
financial instruments.

4. Critical Accounting Estimates and Judgements

Estimates and judgemenfs are continually evaluat€d and arc based on historical experience and other factors,
including expectations of future €vents that are believed xo be reasonable under the circumstances.

4.1 Critical rccounting estimates and assumptions

The company makes estimates and assumptions conceming the fulwe. The resulti[g accounting estimates will,
by definition, seldorn equal the related actual results. The estimates and assumptions that have a signifi€ant risk
ofcausjrg a material adjustment to the cairying amounts ofassels and liabilities within the next financial year
are discussed below:
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Blackheath City Improyement District NPC
(Registration number 2005/036286/08)

Notes to the Financial Statements for the year ended 30 June 2013

Prope9r, plan! and equipnent

Property, plant and equipment is depreciated over the useful lives ofthe assets taking into consideration any

residual values at the end ofthe useful lives. The residual values and useful lives ofthe assets are based on the

industry knowledge of management.

4.2 Critical judgenents in applyitrg th€ entity's xccounting policies

Management did not make any critical judgements in applying the entity's accounting policies.
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Blackheath Gity lmprovement District NPG
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2013

Notes to the Financial Statements
cost Accumulated Bookvalue

Depreclatlon
Rand Rand Rand

5 Prop€rty, plant and equipment

2013
Office furniture
Office equipment
lT equipment
Motor vehicles

20.t2
Office furniture
Office equipment
lT equipment

Reconcillation of proporty, plant and .qulpmont
Bookvalue
oln3no12

Rand

505

3,088

4,300
8,125

17,524
45,000

4,163
5,703

11,067
3,000

137
2,422
6,457

42,000

Office fumiture
Offjce equipmenl
lT equipment
Motor vehicles

2013
Rand

2012
BelC

___JEtn_ _!19!191

__J!E4s_ ------23,9!3- 

-9141L4,951
11,029
22,874

-55FfAdditions
(Do.posab)

Rand

(1)

t2)
6,366

45,000

4,446
7,397

19,786

::-iF
Depreclallon

Rend

367
1,204

3,000

505
3,632
3,088

=.
Book value
2An2Ji2013

Rand

137
2,422
6,457

42,000

7,225 5't,363 7,572 51,016

lncome from Servlces rcndered

L€W income

lncome fiom services rendered oonsists of invoiced
levy income net of VAT and discounls
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Blackheath Gity lmprovement District NPG
(Registration number 2005/036286/08)

Financial Statements for the year ended 30 June 2013

Notes to the Financial Statements 2013 2012
Rand Rand

7 Taxation

No taxation is paovided for as the company has been
exempt from taxation

I Cash geneGted by / (uaed in) operation8

Surplus after bxation 253,974 59,934
A.ljusted for:
Depreciation 7,572 4,042
lnterest income (4,122) (53)

Changas io wo*itg capthl:
(Decrease) / lncrease in trade and other payables (4,238) (10,002)

253.186 53,921

9 Going concem

The annual financial statements have been prepared on the basis of accounting policies

applicable to a going concem. This basis presumes that funds will be available to finance
future operations and that the realisation of assets and settlement of liabilities, contingent
obligations and commitments will occur in the ordinary couBe of business-
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